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Product Name: FCH M&G Global Dividend 
(the “Financial Product”) 

Legal entity identifier: 213800WNU5YVBWIZYH83 

Summary 

This financial product promotes environmental or social characteristics, but does not have as its objective 
sustainable investment. 

Sustainable investments that the Fund intends to make do not cause significant harm to any environmental or 
social sustainable investment objective as they are required to pass a series of tests, including: 

1. Whether they represent significant exposure to businesses the Investment Manager considers harmful 
2. Principal Adverse Impact indicators considered to render the investment incompatible with sustainable 

investment (violations of the UN Global Compact Principles or the OECD Guidelines for Multinational 
Enterprises, social violations by sovereigns such as being subject to sanctions, negative effects on 
biodiversity sensitive areas) 

3. Other Principal Adverse Impact indicators form part of a materiality assessment to understand whether 
any exposures are compatible with sustainable investment 

The Investment Manager’s research process includes consideration of Principal Adverse Impact indicators for all 
investments where data is available (i.e. not just for sustainable investments), which allows the Investment 
Manager to make informed investment decisions. 

The Fund’s consideration of Principal Adverse Impact indicators is used as part of understanding the operating 
practices of the investments purchased by the Fund. 

Investments held by the Fund are then subject to ongoing monitoring and a quarterly review process. 

All investments purchased by the Fund must pass the Investment Manager’s good governance tests, and in 
addition, sustainable investments must also pass tests to confirm they do no significant harm, as described 
above. These tests embed a consideration of the OECD Guidelines and UN Guiding Principles. 

The Fund excludes certain potential investments from its investment universe to mitigate potential negative 
effects on the environment and society (“Exclusionary Approach”). Accordingly, the Investment Manager is 
promoting environmental and/or social characteristics by excluding certain investments that are considered to 
be detrimental to ESG Factors. 

The Fund maintains a weighted average ESG rating that is higher than that of the equity market as represented 
by its investment universe. 

Consideration of ESG Factors is fully integrated into analysis and investment decisions. 

In order to identify securities for purchase, the Investment Manager reduces the potential investment universe 
as follows: 
1. The exclusions listed in the ESG Criteria are screened out. 
2. The Investment Manager then performs further analysis, including consideration of ESG factors, to identify 
and take advantage of investment opportunities. The Investment Manager favours issuers with better ESG 
characteristics where this is not detrimental to the pursuit of the financial investment objective. This process 
should result in a portfolio with better ESG characteristics. In constructing a portfolio positively tilted towards 
investments with better ESG characteristics, the Investment Manager may nonetheless invest in investments 
across the full spectrum of ESG ratings. 
3. The Investment Manager then performs further analysis to consider the valuation of these companies and the 
appropriate time to purchase in consideration of the Fund’s financial objective. 



The Investment Manager expects at least 70% of the Fund to be aligned to the promoted E/S characteristics. At 

least 10% of the Fund will be in Sustainable Investments. 

Information can be sourced from third party data vendors including companies such as MSCI, Bloomberg or 

sourced from proprietary research and analysis. 

ESG due diligence is carried out as a part of fundamental investment research. Research analysts assess the 
Principal Adverse Impact metrics and identify key sustainability risks in order to evaluate and express their 
materiality for the subject company or investment. Analysts reflect their assessments in either written research 
or an ESG Scorecard. 

M&G believes that the long-term success of companies is supported by effective investor stewardship and high 

standards of corporate governance. We believe that if a company is run well, and sustainably, it is more likely to 

be successful in the long run. We undertake all investment stewardship engagements and proxy voting with the 

goal of protecting and enhancing the long-term value of client’s assets, with engagement representing an integral 

part of how we integrate environmental, social and governance (ESG) considerations in our investment process. 

We are committed to being transparent about how we conduct investment stewardship activities in support of 

long-term sustainable performance for our clients. The precise nature of the engagement will vary depending on 

the investments held, but these overarching principles will inform M&G's conduct when engaging with 

companies, whether through voting equities in general meetings or in our participation in bondholder 

committees. 

No reference benchmark has been designated to determine whether this Fund is aligned with the environmental 
or social characteristics that it promotes. 


